Home Building Costs in
Inver Grove Heights
City building fees for new homes in IGH have remained stable and low for the last several
years and make up only a small portion of the costs of construction. Between 2019 and
2022, city fees have increased by only 4.3%, which is a rate of 3.6% of the average home
purchase price. For example, permit fees for a $400K home in 2022, detailed below, total
$15,023 and provide homeowners with an array of city services and amenities.

BUILDING INSPECTION |

$5,193

Inspections ensure new homes are safe.

WATER CONNECTION |

$4,105

The city sources, stores and treats a safe, reliable
water supply.

PARK DEDICATION |

City fees make up only
a small portion of the
cost of a new home,
and they are growing
very slowly, especially
compared to the price
of land.

$2,850

We build and maintain new parks and trails
available to all.

CITY ENGINEERING, ADMINISTRATION
AND INSPECTION | $1,564

From 2019 and 2022,
city fees increased by
only 4.6%. Meanwhile,
raw land costs
increased by 49%.

We insure that new roads and infrastructure are
built safely to city standards.

SANITARY SEWER
CONNECTION | $1,230
Residents rely on a dependable sanitary sewer system,
which sends waste to regional treatment facilities.

TRAFFIC CONTROL, STREET SIGNS
AND MAP FEES | $81
The city lights up new streets, provides road safety
signs, and maps your address so that it can be found
through navigation software.

City fees make up
approximately 3.6%
of the total cost of the
average new home in
Inver Grove Heights.

Rising Costs, Yet Low City Fees
• A
 s reported by the National Association of Home Builders, the Bureau of Labor Statistics reported in
November 2021 that the price of goods used in residential construction rose by 12% during 2021.
• T
 arget home price—the average price of a 2,000 square-foot home with a 400 square-foot garage—
has increased from $275K to $400K in IGH over the last 3 years, 2019-2022.
• T
 he price of raw land in IGH has increased by 49% since 2019, which is evidence of increased
demand to live in the area.
• In spite of these significant cost increases, IGH city development fees have increased by only
4.3% since 2019.

Affordable New Starter Home Options
74% of the housing stock in IGH, including new starter homes, is affordably priced and valued at
$400K or less. Here are examples of what is currently available:
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South Grove residential
development in IGH.

Interiors of other developments in IGH.
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